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OPERATIONS
Proventus is a privately-owned investment com-
pany. Its principal operations are direct lending 
to medium-sized companies and investments in 
corporate bonds in the Nordic region and Northern 
Europe. These operations are conducted together 
with a number of co-investors through the subsi-
diary Proventus Capital. The first investment 
structure – Proventus Capital Partners I, with total 
assets under management of about SEK 2 billion 
– was launched in autumn 2009 and in spring 
2011 was nearly fully invested. Proventus Capital 
Partners II was launched in April 2011 with total 
assets under management of SEK 5.3 billion. 
Proventus AB is the largest investor; other inves-
tors include the Fourth Swedish National Pension 
Fund (AP4); the insurance companies Folksam, 
Länsförsäkringar and SPP; Ericsson and SEB’s 
pension funds; and the Nobel Foundation. In 
addition to the operations of Proventus Capital 
Partners, the Group includes liquidity manage-
ment in the Parent Company as well as the mana-
gement of a number of portfolio companies 
through the subsidiary Proventus Invest. Apart 
from the investment operations, Proventus owns 
the cultural institutions Magasin 3 Stockholm 
Konsthall and the Jewish Theatre. Proventus was 
founded by Robert Weil in 1980 and is owned by 
the Weil family. 

Behind the focus on corporate finance through 
Proventus Capital Partners is the structural shift 
we are seeing in the capital market in the wake of 
the credit crisis, where demand for financing out-
side the banking system is growing. This shift is 
being driven by continued high demand for capi-
tal and because supply from traditional sources 
will be limited by new regulations and growing 
competition for capital. Proventus is an establis-
hed Nordic leader in this market and continues 
to develop and expand this operation. 
 Proventus has used the euro as its benchmark 
currency since 2003. The aim, therefore, is to pro-
tect the value of our assets and generate a return in 
euro and to measure our financial success in euro. 
The reason is that Proventus’ owners are partly 
domiciled outside Sweden and want their returns 
and dividends in euro. In the years 2003 to 2009, 
this currency base  in relation to Swedish kronor 
(SEK) has had a positive impact on Proventus’ 
result, but the volatility in exchange rates in the 
last two years has led to a negative impact. Over 
time the currency position has been fairly neutral 
in relation to SEK, however. In relation to the 
dollar, the currency base has over time led to a 
value increase of approximately 20 per cent. This 
annual report states investment results in euro.
 

HISTORY
Proventus has a long history of being innovative 
and contrarian in its investment approach and has 
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always looked for the “blind spots” in the capital 
market. Robert Weil founded the company 
Weilinvest in 1969, which was later merged with 
Proventus. In the early days of Weilinvest/
Proventus, back in the 1970s and early 1980s, 
the Swedish stock market was illiquid and under-
developed. Valuations of Swedish companies 
were far lower than for their European counter-
parts. This was driven by the fact that the market 
was heavily regulated and exchange rate control 
meant that non-Swedish investors could not 
invest in Swedish stocks. Proventus was very acti-
ve on this market.
 As exchange rate controls were lifted and dere-
gulation became the norm, the functioning of the 
stock market changed fundamentally, resulting 
in much greater transparency and liquidity. 
However, the Swedish, indeed the European, 
industrial structure was still inefficient in many 
aspects. The engineering bias in corporate mana-
gement and the lack of an efficient corporate 
governance function had led to many large and 
unfocused conglomerates being built up. This 
created a void in which Proventus turned its focus 
to restructurings and actively working to bring 
focus and development to companies in need of 
change. Between the early 1980s and the early 
1990s, Proventus carried out almost 70 restruc-
turings with fundamentally positive results. 
Some of the more notable restructurings being 
Upsala Ekeby, Artitmos and Puma.
 Following upon the two experiences of invest-
ing in stocks in an underdeveloped stock market 
in the 1970s and being active in restructurings in 
the 1980s and early 1990s, one can refer to 
Proventus’ current focus as the third phase of 
development. After having been active in the cor-
porate bond market in parallel to our restructur-
ing activity, Proventus has now turned its focus 
entirely towards corporate bonds and loans. This 
is the third time Proventus acts to address unmet 
needs by focusing on what we see as underdevelo-
ped areas of the financial markets.

THE GROUP
The Group’s net worth as at 31 December 2010 
amounted to MEUR 280.7 (269.1), a net change 
of MEUR 11.6. In 2010, a dividend of MEUR 

8.0 (7.0) was paid to the shareholders, which 
should be taken into account in any comparison 
between years. The Board of Directors estimates 
that net worth, including hidden reserves, 
amounts to approximately MEUR 400-450.
 The Group’s operating income amounted to 
MEUR 8.1 (-2.5). Profit after financial items 
amounted to MEUR 2.0 (-9.2) and net profit was 
MEUR 5.8 (-11.9). 
 The improved results were partly due to a hig-
her return from investing activities and partly to 
improved income by portfolio companies.
 The Group’s total assets have risen from 
MEUR 460.3 to MEUR 620.8. The increase was 
mainly attributable to Proventus Capital, where 
lending and funding volumes have increased. In 
total, lending, short-term investments and liquid 
funds rose by MEUR 135.5 in 2010 as a result of 
the investments that have been made. Proventus’ 
investments in wind power through the portfolio 
company o2 Produktion is the other main reason 
for the increase in the Group’s total assets. 
 To provide a measure of performance in SEK, 
the Group’s net profit amounted to KSEK -136.4 
(-193.2). Total assets amounted to KSEK 5 588 
(4 765) of which equity was SEK 2 527 (2 786).

Investing Activities

DEVELOPMENT CAPITAL 
The subsidiary Proventus Capital comprises the 
dominant share of the investing activities. A 
smaller share of lending is conducted by the 
Parent Company. The Parent Company’s portfo-
lio is being dissolved, however. 

LIQUIDITY MANAGEMENT 
Earnings from liquidity management amounted to 
MSEK 11.9 (8.6). In 2009, a write-down of a spe-
cific commitment led to a charge of MEUR -7.1. 
 The Group’s bond portfolios contain both 
high-yield bonds and more liquid bonds with 
investment grade ratings. The large part has been 
placed in euro and a smaller share in dollar. The 
underlying appreciation in value in local currency 
has been positive. The return in the risk-free 
portfolio has been low in recent years due to gene-
rally low interest rates. 

PORTFOLIO COMPANIES 
AND OTHER HOLDINGS 

Proventus’ portfolio companies are managed by 
the subsidiary Proventus Invest, which Proventus 
owns to 91 (85) per cent. Financing of Proventus 
Invest has primarily been arranged through condi-
tional shareholders’ contributions from Proventus.
 The portfolio companies include BRIO; 
Proventus’ wind power investments, which have 
been consolidated in Proventus Wind Power;  
J.Lindeberg; Design Research and Artek.
 The performance of the holdings is summari-
sed below.

BRIO
After a financial reconstruction in 2009, BRIO 
continued to have difficulty gaining traction, 
even though earnings improved significantly 
during the year. Cash flow improved, expenses 
were reduced and margins rose, but major chal-
lenges remain. 
 Sales amounted to MEUR 96.6 (89.5). Gross 
income increased to MEUR 38.1 (32.4), an 
improvement of MEUR 5.7. The net result after 
tax improved by a total of MEUR 6.3, from 
MEUR -13.3 to MEUR -7.0. 
  The Group’s long-term financing will be re-
evaluated in 2011, when credit agreements with 
the company’s main lenders expire at year-end.
 Proventus increased its holding in BRIO in 
March 2011 to 91.8 per cent of the shares. On 10 
March 2011, Proventus issued a cash offer to the 
other shareholders and at the same time initiated 
compulsory purchase proceedings for the outstan-
ding shares. The total value of the offer is about 
MSEK 31. In connection with the offering, 
Proventus repurchased the option it issued to 
Nordea Bank on the shares Proventus acquired from 
the bank in connection with BRIO’s financial 
reconstruction in 2009. The total purchase price for 
the option was MSEK 20. Being a listed company 
since 1985, the BRIO shares were delisted from the 
Nordic Growth Market, NGM, on 10 June.

PROVENTUS WIND POWER 
Proventus has invested in wind power through 
the company Proventus Wind Power, which is 
75 per cent owned by Proventus and 25 per cent 

by Foundation Asset Management Sweden AB. 
 The wind power facilities owned by Proventus 
Wind Power (Röbergsfjället Vind, Säliträdberget 
Vind, Hedbodberget Vind Bliekevare Vind, 
Brahehus Vind and Granberget Vind) generated 
total sales of MEUR 15.4 (12.3). The wind com-
panies’ contribution to the Group’s income befo-
re tax was MEUR 1.6 (3.4) and net after tax was 
MEUR 2.0 (3.0). Depreciation of the facilities 
amounted to MEUR -5.6 (-4.1). The lower inco-
me in 2010 was mainly due to weaker wind in 
the first quarter of 2010. The parks were not able 
to recoup the lost production during the remain-
der of the year, leading to the poorer result. 
 Gross investments in wind farms as of year-
end amounted to MEUR 148 (104). The farms in 
Brahehus Vind and Granberget Vind were con-
structed in 2011 and went on-line in February 
and March 2011. 
 The cooperation with o2 Vind changed in the 
first quarter of 2011. Through the subsidiary 
Proventus Wind Power, Proventus has owned a 
small number of shares in o2 Vind and 70 per 
cent of the shares in o2 Produktion. After an 
agreement was reached with the owners of o2 
Vind, Proventus Wind Power is taking owner-
ship of 100 per cent of the shares in o2 Produktion 
at the same time that the Group is relinquishing 
its interest in o2 Vind. The cooperation will oth-
erwise continue as before.

J.LINDEBERG
 J.Lindeberg has been held by Proventus since 
2007. The company has developed well in recent 
years and its profitability has steadily improved. 
In 2010, it almost reached breakeven after several 
years of losses and capital contributions. The pro-
fit share from the company amounted to MEUR 
-0.1, compared with MEUR -0.8 in 2009. 

DESIGN RESEARCH
Design Research, with the brand Tom Dixon, has 
performed positively the entire time while held 
by Proventus. 
 The company’s sales increased to MEUR 8.5 
(7.1). Its reported income before tax amounted to 
MEUR 1.3 (0.4).
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ARTEK 
Artek rebounded in 2010 after performing poorly 
in 2009. Sales increased from MEUR 12.1 to 
MEUR 13.9. Gross income improved mainly due 
to a new production structure. Income before tax 
increased from MEUR -0.7 to MEUR 0.1. Artek 
acquired all the shares in Aero Design Furniture 
Oy during the year and thereby assumed the rights 
to the brand Iilmari Tapiovaara.  

OTHER HOLDINGS 
Other holdings comprise the results from Magasin 
3 Stockholm Konsthall, the Jewish Theatre, 
Newsmill and the advertising agency Voice – The 
Brand Liberation Company. Other holdings also 
include Proventus Israel and Proventus Inc, which 
own the Group’s properties.
 Proventus invested a total of MEUR -4.8 (-3.6) 
in these cultural activities.

Financial expenses 
Financial expenses have increased mainly due to 
the financing of the wind power expansion. In 
2010, four farms were in operation and another two 

cOnsOliDateD incOme statement
1 January– 31 December

Teur  2010 2009
    

Investing activities
Development capital, interest income  13,368 2,456
Development capital, interest expenses  -9,096 209
Changes in value and interest, liquidity management  11,887 8,618
Other income  1,345 719 
Administrative expenses  -4,880 -4,258
Net income – Investing activities  12,624 7,744

Operating investments (portfolio companies)   
Net sales  134,926 121,897
Cost of goods sold  -70,789 -68,328
Sales, R&D and administration  -74,101 -67,696
Other income  6,495 7,082
Other expenses  -1,021 -3,239
Net income – Operating investments  -4,490 -10,284

Operating income  8,134 -2,540

Result from participations in associated companies  437 91
Financial income  1,615 229
Financial expenses  -8,188 -5,894
    -6,136 656

Profit/loss after financial items  1,998 -9,196

Tax on profit/loss for the year  3,777 -2,680
Net profit/loss for the year  5,775 -11,876

were under construction. During the construction 
phase, financing expenses are capitalised for each 
facility, but interest expenses begin to fully impact 
results when production is ramped up. In total, 
approximately MEUR 1 of the increase between 
the years is related to the wind power projects. 

Personnel
The number of employees within the Group is 
443 (478), of whom 8 (8) work primarily in 
investing activities. The reduction in the total 
number of employees is related to BRIO, which 
eliminated 56 employees. Design Research added 
11 employees during the year and the cultural 
activities added 8.

Dividend 
The dividend to the shareholders is normally 
approved by an Extraordinary General Meeting at 
the end of the financial year. Consequently, the 
Board of Directors has not proposed a dividend to 
the Annual General Meeting.  
 The consolidated income statement and balan-
ce sheet in euro are shown below.

Stockholm, 22 June 2011

 Robert Weil Daniel Sachs
 Chairman CEO 

  Mikael Kamras David Neuman
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cOnsOliDateD Balance sHeet 
31 December

Teur  2010 2009
    

Assets 
Intangible fixed assets   
 Capitalised development expenditure  2,326 2,502
 Trademarks  15,337 13,794
 Goodwill  8,168 7,792
 Rental rights  6,484 5,502
 Investments in progress  571 518
    32,886 30,108
Tangible fixed assets    
 Buildings, land and land improvements  26,852 25,812
 Plant and machinery  126,489 97,308
 Equipment  4,292 9,303
 Investments in progress  7,048 1,620
    164,681 134,043
Financial fixed assets
 Participations in associated companies  7,027 5,707
 Other investments held as fixed assets  11,538 9,786
 Deferred tax assets  16,288 12,354
 Long-term receivables  117,616 51,788
    152,469 79,635

Total fixed assets  350,036 243,786

Inventories  41,637 29,091
Current receivables   
 Accounts receivable – trade  24,454 13,694
 Other receivables  9,767 8,033
 Prepaid expenses and accrued income  9,635 7,112
 
Short-term investments  148,230 129,667

Cash and bank balances  36,992 28,924
Total current assets  270,715 216,521

Total assets  620,751 460,307

cOnsOliDateD Balance sHeet 
31 December

Teur  2010 2009
    

Equity 
 Share capital  5,331 5,331
 Other contributed capital  2,874 2,874
 Retained earnings  252,198 260,592
 Net profit/loss for the year  5,775 -11,876
Equity attributable to the Parent Company’s shareholders 266,178 256,921
 
Minority shareholding  14,570 12,150

Total equity  280,748 269,071

Long-term liabilities   
 Pension commitments  7,027 6,594
 Other provisions  2,408 3,727
 Other long-term liabilities  4,336 5,160
 Deferred tax liabilities  259,958 129,272
Total long-term liabilities  273,729 144,753

Current liabilities   
 Accounts payable – trade  19,949 14,287
 Income tax liabilities  511 322
 Other liabilities  32,652 15,699
 Accrued expenses and prepaid income  13,162 16,175
Total current liabilities  66,274 46,483
    
Total liabilities  340,003 191,236

Total equity and liabilities  620,751 460,307

Pledged assets   
 Pledged assets  202,870 152,712
Total pledged assets  202,870 152,712
     
Contingent liabilities
  Other contingent liabilities  27,462 55,218
Total contingent liabilities  27,462 55,218
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