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Introduction

The Board of Directors
statements for the financial year 2003.

Operations- significant events during the financial rear and arter the end of the financial
year

The company's operations have mainly been comprised oftrading in securities.

During the autumn Proventus entered into a new phase. On September 1, Daniel Sachs was
appointed Managing Director of Proventus. During the autumn further recruitments were made to
build an investment organisation, with the aim of investing in companies with a significant need of
change and actively contribute to their growth and development. The organisation will be fully in
place during the spring of 2004.

Since Proventus was founded in 1980, the world economy and the capital markets, as weIl as the
business community in general, have undergone far-reaching changes. Proventus expects that the
significant structural problems in Europe and the VS will imply continued changes and that during
forthcoming years it will be more difficult to create economic growth.

At the same time, a great deal of the value creation of recent years has been relatively short-term
and, largely speaking, driven by structural changes, financial engineering and cost efficiency
measures. The need for innovation and product development is large in many companies. Financial
and structural competence and efficiency is, therefore, necessary hut not sufficient for the
development of strong and profitable companies. Sustainable, successful corporate development
and investment operations are based on the capability to contribute to growth. The needs for a
product-oriented approach will increase.

For Proventus, this development implies a need for broader competence - an organisation which is
not only skilled financially, hut also industrially. At the same time, there is an increasing need of
creative thinking as regards financial structures.

The structural and growth problems facing industry imply that the need for independent, active and
long-term investors is increasing. Proventus' longer term perspective and the necessary staying
power to successfully drive industriai change processes is an important differentiating factor in an
increasingly institutionalised capital market.

Proventus Asset Management

Proventus Asset Management (P AM) operates asset management services with the aim of
achieving a good risk-adjusted return for Proventus and affiliated entities. P AM has an absolute
return mindset and bases its management on its own fundamental analysis. The main focus of
PAM's management is the identification of fundamental mis-pricings in the equity, bond and
currency markets and the establishment of positions based on this analysis.

ADMINISTRATION REPORT

ManagingDirector of Proventus AB hereby present the financialand
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Considering PAM's long-tenn and fundamentally focused asset management strategy, the return
should be seen over a longer period of time than one single year.

PAM's asset management result for 2003 has been negative ly affected by the fact that Proventus
invested in an adjustment of the structural imbalances mainly in the VS, via a significant "negative
expo sure" in the American stock markets. Proventus still has a largely unchanged macro economic
Vlew.

At the same time, PAM's investments in corporate bonds have been successful and have
contributed substantially to the return during the year. In total, P AM contributed approximately
MEUR 6.1 to the Group's net income, including changed in hidden reserves.

Art & Technology, Artek, Kinnasand and Snowcrash

Since 1998, Proventus has been active in product and material development as weIl as design
within Art and Technology by Proventus (A&T), with the subsidiaries Artek Oy, Kinnasand AB,
Kinnasand Interieur Textil GmbH and Snowcrash. During the year a decision was made to
terminate the activities in these companies in their present form, whereby A&T's operations were
terminated and the operations in the subsidiary Snowcrash were wound-up. In addition, during
March 2004, the Group's holdings in Kinnasand AB and Kinnasand Interieur Textil GmbH were
sold. Proventus' development acti
all, A&T has negative ly affected
(MEUR 3,8).

European industry faces significant growth problems and largely lacks innovative power and
product development competence. The creative talent required is available, but orten lacks an
industriai approach and a genuine understanding of industrial processes. Based on these insights,
Proventus invested significant resources in A&T to build competence in, amongst other things,
product development processes.

The analysis of industry' s needs of innovative product development, as a supplement to necessary
structural changes, continues to be a comerstone in Proventus' strategy and the lessons learned
from A&T will be valuable in the continued development of Proventus.

Israel and USA

Proventus has significant assets - primarily real estate - which are booked in VS dollars in the
subsidiaries Pagoda Inc in Israel and Proventus Holding in the V.S. These assets have, due to the
large fall in the VS dollar, had a large negative effect on the Group's results during the year. In all,
these companies, primarily due to currency effects, have negatively affected the Group' s results by
approximately MSEK 43 (MEVR 4,7).

During May the holding in the Israeli investment bank, Nessuah Zannex, was sold. Nessuah
Zannex has negatively affected the Group's results for 2003 by a total of MSEK 9 (MEUR 1).

Magasin 3

Magasin 3 Stockholm Konsthall is one of Scandinavia's leading institutions for contemporary art.
The operations were started already in 1987, and are lead by David Neuman. Parallel with the
exhibition activities, Magasin 3 has created a unique collection of pioneering art representing
sigffificant financial value. During 2003, a number of important exhibitions took place. The year
began with the exhibition, Spiritus, curated by Richard Julin, curator of Magasin 3 and Magnus af
Petersen, curator of Moderna Museet, in cooperation with Riksutställningar. The Swedish
photographer George Oddner bad a very extensi:e solo showing, followed by a video presentation~

vities in Artek Oy as an independent company will continue. In
the Group's results during 2003 by approximately MSEK 35



of the Dutch artist Aemout Mik. Professor Margareta Rossholm Lagerlöf of Stockholm University
was a1lowed to botanise in the collection and then created the exhibition Extension. David
Neuman, together with Birgitta Flensburg, museum manager of Norrköping's Konstmuseum,
created the exhibition Plingeling. The first exhibition of the eccentric artist, Henry Darger, was
presented in cooperation with Kunstwerke, Berlin and the Museum of Modem Art, NYC, and the
rear ended with a monumental installation by the Turkish female artist Ayse Erkmen. The result
for the rear was a loss of MSEK 14 (MEUR 1,5)

Judiska Teatern (The Jewish Theater)

The Jewish Theatre, under the management of fia Forsgren, works to provide a forum for topical,
pioneering Jewish culture in all its forms and, in an active and innovative manner, make use of the
theatre and its stage. The theatre' repertoire has deliberately been varied, with new dramas,
concerts, dance and films. In 2003 the theatre performed the acclaimed play "Spoonface Steinberg"
by Lee Hall, directed by fia Forsgren. The result for the year was a loss of MSEK 14 (MEUR 1,5).

Income and financial position

Accounting in Euro

Proventus has for practical reasons chosen Swedish krona as accounting currency. However,
Proventus considers itself a Euro investor and uses a Euro benchmark when evaluating investment
performance. During 2002 and 2003 the Swedish krona has appreciated against the Euro by 2,4%
and 1,1 %. This has atIected the result negatively in Swedish krona. The annual report contains a
consolidated income statement and balance sheet in euros, to give a more faire view of Proventus
earnings and position. These statements should not be confused with the more formal part of the
annual report which is denominated in Swedish krona.

The Euro aeeounting has been prepared based on ingoing balanees 2002-01-01. Exehange rate
differenees related to inventory have been adjusted against cosi of goods sold and exehange rate
differenees related to other assets and liabilities have been adjusted against ineome from financial
investments.

The development of the Group' s results and financial position, in Euros, are found in the following
table.

Group (Euros)
TEUR
Net sales, TEUR
Income after financial items, TEUR
Total assets, TEUR
Equity/assets ratio, %
Return on equity, %
Return on capita! employed, %
Net assets, TEUR *)
Number of employees
Definitions are found in Note 2
*) Excluding hidden reserves in wholly owned subsidiaries.

Comments on the year 's resu/ts

The Proventus group reports a total loss of appro"
2003. Including changes in hidden reserve s in
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2003 2002
577.101

8.051
353.959

82
2
3

310.549
233

881.731
-1.882

258.234
88

neg
neg

239.549
187

ximate
the asset

Jy MSEK 40 (MEUR 4,4)for fiscal year
management operations, the loss



approximately MSEK 107 (MEVR 11,6). The major explanation for the loss is the winding down
of A&T and Nessuah Zannex, the revaluation of the reported values of VSD assets in the VS and
Israel, and a comparatively low return in Proventus Asset Management.

The development of the Group's results and financial position are round in the following table.

Group (Swedish crowns)
MSEK
Net sales, MSEK
Income after financial items, MSEK
Total assets, MSEK
Equity/assets ratio, %
Return on equity, %
Return on capital employed, %
Net assets, MSEK *)
Number of employees
Definitions are found in Note 2
*) ExcIuding hidden reserves in whoIly owned

Ownership

During the year, outstanding preference shares
approximately SEK 535 million. At the same time
equal to SEK 10,100 thousand. The share capital in Proventus is, arter these transactions, divided
between 4,820 Class A shares and 1,010 Class C shares. Robert Weil was, at rear-end, owner of an
of the shares in Proventus.

The Board of Directors

Since 2002, the Board of Directors has added two ordinary members. During the financial year the
Board has met on seven occasions. The Board has adopted a working plan. This plan involves,
amongst other things, regulations for the division of responsibilities between the Board and the
Managing Director and for financial reporting, a specification of the frequency of Board meetings
and the issues to be determined by the Board, and requirements for documentation of the Board's
work.

In addition to the annual general meeting of shareholders, three extraordinary general meetings
have been held. During these meetings, resolutions have been passed regarding the adoption of
new artic1es of association, a reduction in share capital and selection of new Board members.

Proposed appropriation of profits

Group
The Group's non-restricted equity amounted to MSEK 1,987 as at 31 December 2003. No
provision to restricted reserve s is proposed.

Parent Company
The amount of SEK 2,034,431,819 is at the disposal of the annual general meeting of shareholders
in the form of non-restricted equity. The Board and Managing Director propose that this entire
amount be carried forward.

2003 2002 2001 2000 1999
8.105

-40
2.348

88
neg
neg

2.178
187

6.420
323

3.425
79

5.350
157

3.046
77
4
6

2.602
456

11.406
-71

2.952
75

Neg
Neg

2.138
420

5.436
11

3.254
82

14
11

neg
1

2.870
258

2.851
233

idiaries.subs

were repurchased at a total amount of
1,010 Class C shares were issued at a value

{Åt
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CONSOLIDATED INCOME STATEMENT IN TEUR

TEUR

Net sales
Cost of goods sold

Gross income

Selling expenses
Administrative expenses
Research and development costs
Other operating income
Other operating expenses

Operating income

Income from financial investments
Income in conjunction with sales of subsidiaries
Income in conjunction with sales of securities
Participations in associated companies' income
Interest income
Interest expenses
Exchange rate differences

Income af ter financial item s

Tax on net income for the year
Minority shares in income for the year

Net income for the rear

2003 2002

881.731 577.101
-541.612-858.286

23.445

-6.277
-10.927

-354
594

-3.008
3.473

35.489

-6.017
-12.586
-1.492

966
-4.797
11.563

-907 o
-119
-121
287

-697
-2.861

260
-500

-4.208
-1.882 8.052

-487 -2.704
804

6.152
~

-2.369
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CONSOLIDATED BALANCE SHEET IN TEUR

Fixed assets
Intangible fixed assets

Rental fights and similar fights
Goodwill

Tangible fixed assets
Land and buildings
Plant and machinery
Equipment

Financial fixed assets
Shares in associated companies
Other investments held as fixed assets
Deferred income taxes recoverable
Other long-term receivables

Current assets
Inventories
Receivables
Cash and bank balances

Total assets

Equity
Restricted equity

Share capital
Restricted reserves

Non-restricted equity
Non-restricted reserves
Net income for the rear

Total equity

Minority shareholdings
Provisions
Long-term liabilities
Current liabilities

Total equity, provisions and liabilities

Pledged assets
Contingent liabilities

ASSETS

4.073
71

3.981
2.994

29.326
97

2.990

27.906
131

3.528

o
462

22.780
1.265

61.064

1.273
447

23.558
2.495

66.313

177.204
9.588

10.378
197.170

253.575
21.232
12.839

287.646

258.234 353.959

EQUITY, PROVISIONS AND LIABILITIES

6.190
2.334

6.190
2.334

272.654
6.152

221.172
-2.369

227.327 287.330

1.550
9.387

14.830
40.862

16
8.803

10.197
11.891

258.234 353.959

50.696

Inga

9.364

116~
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CONSOLIDATED INCOME STATEMENT IN MSEK

MSEK 2003 2002

Net sales
Cost of goods sold

Gross income

Selling expenses
Administrative expenses
Research and development costs
Other operating income
Other operating expenses

Operating income

Income from financial investments
Income in conjunction with sales of subsidiaries
Income in conjunction with sales of securities
Participations in associated companies' income
Interest income
Interest expenses
Exchange rate differences

Income af ter financial items

Tax on net income for the rear
Minority shares in income for the rear

Net income for the year

Note 3 8.105 5.436
-7.907 -5.159

198 277

-57
-101

-3

-8 o
-1
-1
3

-6
-35
11Note 3

Note 5 -25-4
7

-7
vi-

-
-44
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CONSOLIDATED BALANCE SHEET IN MSEK

MSEK 31 Dec 2003 31 Dec 2002

Fixed assets
Intangible fixed assets

Rental fights and similar fights
Goodwill

Tangible fixed assets
Land and buildings
Plant and machinery
Equipment

Financial fixed assets
Shares in associated companies
Other investments held as fixed assets
Deferred income taxes recoverable
Other long-term receivables

Current assets
Inventories
Receivables

Accounts receivable - trade
Other receivables
Prepaid expenses and accrued income

Cash and bank balances

Total assets

ASSETS

Note 6
37

1
37
27

Note 7
257

1
32

267
1

27
Note 8
Note 12
Note 12
Note 13

Note 14 1.611 2.331

19
48

18
157
20Note 15

Note 19
21
94

1.793
118

2.644

2.348
3.254~
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M:ShK. ] l Dec :lOO]] l Dec :WO:lMSEK

Equity
Restricted equity

Share capital
Restricted reserves

Non-restricted equity
Non-restricted reserves
Net income for the year

Total equity

Minority shareholdings

Provisions
Provisions for pensions, PRI
Provisions for pensions, other
Other provisions

Long-term liabilities

Interest-bearing
Loans from shareholders
Conversion loan
Other loans
Other long-term liabilities

Current liabilities

Interest-bearing
Other current liabilities

Non-interest-bearing
Accounts payable - trade
Income tax liabilities
Other current liabilities
Accrued expenses and deferred income

Total equity, provisions and liabilities

Pledged assets
Contingent liabilities

58
22
80

2.568
-7

2.561

2.031
-44

1.987

2.067 2.641

14o

26
1

59
86

15

Note 17

Note 18
Note 18

55
31
4

12

22

294

33
6-

59
18

111

16
27

376
Note 20

3.2542.348

86Note 21
Note 21

461
None
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CASH FLOW STATEMENT FOR THE GROUP IN MSEK

MSEK

~

Cash flow from operating activities for the rear
Sales and other income
Operating expenses
Financial income and expenses
Taxes

Cash flow from opera ting activities

Capital tied up in operations
Change in inventories
Change in operating receivables
Change in operating liabilities

Net financing from opera ting activities for the year

Capital tied up in fixed assets
Change in intangible fixed assets
Change in tangible fixed assets
Change in financial assets

Surplus from operating activities

Shareholder financing
New share issue
Repurehase of the company' s own shares
Minority share

External interest-bearing loaRs
Current toans
Long-term lo ans

Cash osed in financing activities

Ch ange in net cash

Cash and cash equivalents at beginning of year
Cash and cash equivalents at year-end

2003 2002

OPERATING ACTIVITIES

8.111
-8.081

-50

5.445
-5.370

90719
108 16
20 -167

826 -49

24

FINANCING

10
-535
-14

-

-5

75
-39
31

-11
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INCOME STATEMENT PARENT COMPANY IN MSEK

2003 2002MSEK

Gross income
Administrative expenses
Other income

Operating income

Income from financial investments
Share of income
Income in conjunction with sales of securities
Dividends from subsidiaries
Write-downs ofparticipations in Group
companies
Interest income
Interest expenses
Exchange rate differences

Income arter financial items
Tax on net income for the year

Net income for the year

-4.958
221
-25

6
202

-12
-2

-11
-10
235

-88

2
-12
-43

2
-12
-34
56256

-13Note 5 -45

lItA-
243
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BALANCE SHEET P ARENT COMPANY IN MSEK

MSEK 31 Dec 2003 31 Dec 2002

Fixed assets
Tangible fixed assets

Land and buildings
Equipment

Financial fixed assets
Participations in Group companies
Receivables from Group companies
Other investments held as fixed assets
Deferred income taxes recoverable
Other long-term receivables

Current assets
Inventories
Receivables

Accounts receivable - trade
Other receivables
Prepaid expenses and accrued income

Cash and bank balances

Total assets

ASSETS

Note 9
21 20
15 15

Note 10
Note 11 78 133

425 375
4 4

207 211
11 5

761 763

Note 12
Note 13

Note 14 1.466 1.903

o
123

o
26
16Note 15

Note 19

2.866 Il2.342
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Non-restricted equity
Profit/loss brought forward
Net income for the year

Total equity

Provisions
Provisions for pensions, PRI
Provisions for pensions, other

Long-term liabilities
Interest-bearing

Loans from shareholders
Conversion loan
Liabilities with Group companies
Other long-term liabilities

N on-interest-bearing
Liabilities with Group companies

Current liabilities
Interest-bearing

Other current liabilities
N on-interest-bearing

Accounts payable - trade
Other current liabilities
Accrued expenses and deferred income

Total equity, provisions and liabilities

Pledged assets
Contingent liabilities

1.792
243

2.035

2.329
11

2.340

2.4202.115

81
37

210
14

Note 18
Note 18

54
31
4
O

47
389

12 18

2

Note 20

2.342 2.866

418
9

11Note 21
Note 21
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CASH FLOW STATEMENT P ARENT COMPANY IN MSEK

MSEK 2003 2002

Cash flow from operating activities for the year
Sales and other income
Operating expenses
Income to/from subsidiaries
Financial income and expenses

Cash flow from operating activities

Capital tied up in operations
Change in inventories
Change in operating receivables
Change in operating liabilities

Net financing from operating activities for the year

Funds tied up in fixed assets
Change in tangible fixe d assets
Change in financial assets

Surplus from opera ting activities

Shareholder financing
New share issue
Repurehase of the company's own shares -535

External interest-bearing loaRs
Current lo ans
Long-term lo ans

Cash osed in financing activities

Change in net cash

Cash and cash equivalents at beginning of year
Cash and cash equivalents at year-end

OPERA TING ACTIVITIES

7.886
-7.789

-32
-53
12

5.185
-4.981

-76
-44
84

-2 -5
-40
32

213
806

FINANCING

10

18
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Note 1. Accounting and valuation principles
Proventus AB's annual report has been prepared in accordance with the Swedish Annual Accounts Act and the general
advice and guidelines of the Swedish Accounting Standards Board.

Group accounts
The consolidated accounts have been prepared in accordance with the Swedish Financial Accounting Standards
Council's recommendation (RR 1:00).

The consolidated accounts include subsidiaries in which Parent Company, either directly or indirectly, has the right
to exercise a controlling influence.

The consolidated financial statements are prepared in accordance with the purchase method, which means that
equity of subsidiaries at the time of the acquisition, defined as the difference between the fair value of the assets and
liabilities, is eliminated in its entirety. Accordingly, only that portion of the equity in subsidiaries that has accrued after
the acquisition is included in consolidated shareholders' equity.

If the groupwise acquisition value of the shares exceeds the value of the subsidiary's net assets in the acquisition
analysis, the difference is reported as groupwise goodwill. If, instead, the groupwise acquisition value of the shares
falls below the value of the subsidiary's net assets in the acquisition analys is, the acquired company' s non-monetary
assets are reduced by the amount of the difference. If the entire amount of the difference is not eliminated on the basis
of a reduction of non-monetary assets, the remaining amount is reported as negative goodwill arising on consolidation
under 'Other provisions'. The provision is to be dissolved based on the expectations of the earnings trend.

Companies acquired during the year are included in the consolidated accounts with the amounts that have accrued
after acquisition. Income from companies sold during the year is included in the consolidated income statement for the
period up to the point in time of the sale.

Proventus AB applies the current method for translating the annual accounting of foreign (non-Swedish)
subsidiaries. This implies that the assets and liabilities of the foreign subsidiaries are translated at the closing rate of
exchange. Items included in equity are translated at the current exchange rate at the respective dates of acquisition. All
items included in the income statement are translated at the average exchange rate for the year. Translation differences
are charged directly to the Group's equity.

When the Parent Company or other Group companies in the Proventus Group implemented hedging measures to
offset and protect against exchange rate differences on net investments in an independent subsidiary, the exchange rate
difference on the hedging instrument is reported directly under equity, in an amount equivalent to the translation
difference reported for the subsidiary under equity for the year.

When valuing assets and liabilities at Group and company leve Is, the tax effects are taken into consideration, which
are reported as deferred income taxes recoverable and deferred income tax liabilities respectively. However, deferred
tax on positive or negative goodwill arising on consolidation is not taken into account.

Internai gains within the Group are eliminated in their entirety, without re gard to minority interest.
Minority interest in net eamings is reported in the consolidated income statement. Minority interest in the equity of
subsidiaries is reported as a separate item in the consolidated balance sheet.

Accounting for associated companies
Participations in associated companies are reported according to the equity method.

Income tax
Reported income tax includes tax, which shall be paid or received regarding the current year, and adjustments
conceming previous years' current taxes, changes to deferred tax and shares of associated companies' taxes.

All income tax liabilities and receivables are valued at their nominal amount according to the tax regulations and
tax rates that have been decided or that have been announced and are likely to be adopted.

In the case of items reported in the income statement, related tax effects are also reported in the income statement.
Deferred tax is calculated on temporary differences between the tax and book values of assets and liabilities and tax

loss carry-forwards. Accounting of deferred tax is applied to both the Group and for PaTent Company. Both the Group
and the PaTent Company have large tax loss carry-forwards.

Deferred income taxes recoverable regarding Iosses carried forward or other future tax deductions are reported to
the extent that it is probable that the deduction can be settled against surplus when taxed in the future.~

NOTES
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Group contribution
Paid and received Group contributions in the Parent Company are reported with consideration of the tax effects as a
reduction or increase of non-restricted equity.

Receivables
Receivables are reported in the amounts that, on basis of individual assessment, are estimated to be received.

Receivables and liabilities in foreign currency
Receivables and liabilities in foreign currency are reported at the cIosing rate of exchange. Where hedging instruments
have been osed, such as forward cover, the forward rate is applied.

Revenues
Sales of securities are reported as per trade date. Sales of goods have been reported in conjunction with the delivery of
the product to the customer in accordance with the terms of sale. Sales are reported at net value after V A T, discounts
and exchange rate differences when sales are made in foreign currencies. In the consolidated accounts, intra-Group
sales are eliminated.

Inventories
Inventories are valued at the lower of either acquisition value or fair value on balance sheet date. Collective valuations
are applied to homogeneous types of goods.

Fixed assets
Tangible fixed assets are depreciated and intangible fixed assets are amortised over their estimated usefullives, with
consideration of any possible residual value. The following periods of depreciationlamortisation are applied:

Intangible assets 5-10 years
Office buildings 20-50 years
IndustriaI buildings 20-50 years
Plant and machinery 5-10 years
Equipment, tool, fixtures and fittings 5-10 years

Goodwill is amortised according to the straight-line method over its estimated usefullifetime of 10 years. Amortisation
of goodwill is reported in the income statement in the item' Administrative expenses'. ,Il,

18



Note 2. Definitions

Reported equity
Equity including minority shareholdings.

Equity/assets ratio
Equity as a percentage of total assets.

Net worth
Net worth is defined as the difference between assets and liabilities, valued at market valDe. Market valDe does
not incIude hidden reserves in wholIy-owned subsidiaries.
Liabilities do not include loans from shareholders.

Adjusted equity/assets ratio
Net worth incIuding minority shareholdings, as a percentage of the market valDe of assets.

Return on capital employed
Income after Det fmancial income, with additions for fmancial expenses, as a percentage of average
capital employed. Capital employed refers to the balance sheet total, with deductions for non-interest-bearing
liabilities and deferred income tax liabilities.

Note 3. Net sales and in come classified byoperating area and geographic market

MSEK 2003 2002

Totalsecuritytrading* 7.882 5.179
Nessuah Zannex Ltd 19 41
AB Art and Technology by Proventus
Other subsidiaries

MSEK 2003 2002

Return on equity
Net income for the year after taxes, as a percentage of average equity.

Net sales classified according to operating area as folIows:

Net sales classified according to geographic market as folIows:

Nordic countries
Rest of Europe
Israel
North America
Other markets

8.105 5.436

4 7
18 10

8.105 5.436

~
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Total
*of which security trading MSEK 117 (MSEK 221).

Note 4. Number of employees, salaries, other remuneration and social security contributions

Kinna
Stockholm
Total in Sweden

Finland
Israel
Norway
Germany
Total abroad

Total

pension costs
Other social security
contributions
Total

Absence duc to iIIness in Swedish Group companies

Total absence due to illness
ofwhich illness for long periods of time
absence due to illness, men
absence due to illness, women
employees up to the age of29
employees, 30 - 49 years of age

employees 50 years and older

Absence due to illness is stated as a percent ofthe respective groups' total standard working hours.

Personnel information regarding the Parent Company 2003
A verage number of employees Salaries and remuneration, MSEK

Women Men Total Board and Other Total

Stockholm
Total in Sweden

Pension costs
Other social security
contributions
Total

Expenses for audit of the Group amounted to MSEK 1.2
assignments than audit assignment. Ofthese amounts, MS
the Parent Company.

vt&

employees
9 923

29
19
26

42
55

52 9745

18
4

l29
3
2

21

12
1

13
l

47
7
2

3413
55 35 90 3 25

56

22

46107 80 187 10

2
13

2
103

Managing Director employees
1 4 5
1 4 5

9 7 16

o
1

1
2
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Personnel information regarding the Group 2002
A verage number of employees Salaries and remuneration, MSEK
Women Men Total Board Other Total

and employees
Managing

Director
Kinna 25 20 45 10 10
Stockholm 35 27 62 8 22 30
Total in Sweden 60 47 107 8 32 40

Finland
Israel
Germany
Other
Total abroad

Total

pension costs
Other social security
contributions
Total

Personnel information regarding the Parent Company 2002
A verage numher of employees Salaries and remuneration, MSEK
Women Men Total Board Other

employees

Stockholm 8 6 14 4
Total in Sweden 8 6 14 l 4

O O
O 2

Expenses for audit of the Group amounted to MSEK 1.0 ofwhich MSEK 0.2 refers to other assignments than
audit assignment. Ofthese amounts MSEK 0.6 and MSEK 0.1 respectively refer to the Parent company.~

Pension costs
Other social security
contributions
Total

26 19 45
15 29 44
22 14 36

1 - 1

64 62 126

124 109 233 14 83 97

3
16

3
182

16 102 IlS

Total
and

Managing
Director

1 5
5

o
2
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Note 5. Tax on net in come for the year Parent Company

MSEK 2003 2002 2003 2002
Current tax

on Det income for the year
tax portion of Group contribution

Deferred tax
utilisation of loss carry-forward
deferred tax expense regarding temporary
differences

Total

RecoDciliatioD of iDeorne tax based OD a tax rate of
28%
Reported income
Tax according to tax rate of28%
Reduced deferred income taxes recoverable due to tax
reassessmeDt
Tax effect of Don-tax deductible expenses
Tax effect of non-taxable income

deferred tax expense regarding temporary
differences

Non-capitalised deficit referring to subsidiaries

Previously unreported tax recoverables regarding loss
cany- forwards
Effect of foreign tax rates
Total

Note 6. Intangible fixed assets Group
Renting fights and Goodwill

similar fights
MSEK 2003 2002 2003 2002

Opening acquisition valne, opening
balance
Translation difference
Purchases
Sales
Accumulated acquisition valne, closing
balance

Opening amortisation, opening balance
Translation difference
Sales
Amortisation for the year
Accumulated amortisation, cIosing
balance

Opening write-downs, opening balance
Sales
Write-downs for the year
Accumulated write-downs, cIosing
balance

Total

Group

-4

-13 -45

256
-72

56
-16

11
-3

-40
11

-8-29 -16-7
70 -

-4 -4

-2

-7
l- -1-

-]3 -45

44 33 82 93

3

-5 -3

-2

-46
l

40
-4

-41
3
3

-Il-3

o o-9
9

-2 -9
-2 o-2 -9

2737 37 1
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Note 7. Tangible fixed assets Group
Land and buildings Plant and Equipment, tool,

machinery fixtures and fittings
MSEK 2003 2002 2003 2002 2003 2002

Opening acquisition valne, opening
balance
Translation difference
Purchases
Sales
Accumulated acquisition valne, cIosing
balance

Opening depreciation, opening balance
Translation difference
Sales
Depreciation for the year
Accumulated depreciation, cIosing
balance

Total

Tax assessment value, Swedish properties
Equivalent book value

Note 8. Financial fixed assets Group
Shares in associated Other investments held

company as fixed assets
~SE]( 2003 2002 2003 2002

Opening acquisition valne, opening
balance
Translation difference
Sales
Share of income
Accumulated acquisition valne, closing
balance

Group
Deferred income taxes Other long-term

recoverable receivables
MSEK 2003 2002 2003 2002

Opening acquisition valne, opening
balance
Changes for the year
Accumulated acquisition valne, closing
balance

274 13 13269 65 61

-44
59
-7

-42
49

-2
7

-4
11

-3-2 -21 -3
282 274 10 13 49 65

267 257 1 I 27 32

13
27

12
26

15 4 412

-l
-Il

-2

238217

-10

23

-12

41

-18-21
207 217

~
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Opening depreciation, opening balance
Sales
Depreciation for the year
Accumulated depreciation, closing
balance

Total

Tax assessment value, Swedish properties
Equivalent book value

Note 10. Financial fixed assets Parent Company
Participations in Receivables from

Group companies Group companies
MSEK 2003 2002 2003 2002

Opening acquisition value, opening
balance
Purchases
Sales
Changes for the year
Accumulated acquisition value, closing
balance

Opening write-downs, opening balance
Sales
Write-downs for the year
Accumulated write-downs, closing
balance

Total

Opening acquisition valne, opening
balance
Changes for the rear
Accumulated acquisition valne, closing
balance

-5 -5 -5
l

-1-1 o -1
-6 -5 -6 -5

6
21

6
20

331 322 350375

91
-135

50 25
197 331 425 375

-198 -109 - -
79 --

-89 - -
-119 -198 - -

78 133 425 375

4 4 211 235 5 13

- - -4 -24 6 -8
4 4 207 211 11 5

~
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Note 11. Participations in Group companies
Corporate Registered Land Number Share of Book
Identity offices of capital value
Number participati /voting

ons power
MSEK
AB Art and Technology by Proventus 556012-1807 Stockholm Sweden 40.000 100% 15
AB Judiska Teatern in Sweden 556543-4858 Stockholm Sweden 100 100% O
Djurgårdsbrunns Wärdshus AB 556495-8626 Stockholm Sweden 1.000 100% 1
Grafon AB 556065-6497 Stockholm Sweden 3.810.000 100% 24
Hodius lreland Ltd Dublin Ireland 3.852.773 100% 4
Magasin 3 Tel-Aviv Ltd Tel Aviv Israel 28.000 100% O
Proventus Invest AB 556641-3653 Stockholm Sweden 8.500 85% 1
Proventus Holdings Inc New York USA 200 100% 30
Proventus Pagoda Ltd Tel Aviv Israel 32.700 100% O
Stockholms Konsthall, Magasin 3 KB 916615-6738 Stockholm Sweden 99 99% 2
TriscopeManagementAB 556553-7437 Stockholm Sweden 100 100% O
Voice the Brand Liberation Com. AB 556312-4741 Stockholm Sweden 10.000 100% O
Weil Shipping Ltd Tel Aviv Israel 1.000 100% O
Total 78

~

Parent Company's
Drummond Gate AB
SKT Granit Dy AB
Total

holdings

Note 13. Deferred income taxes

MSEK 2003 2002 2003 2002
Properties 1 1 1 1
Other long-term liabilities I 5 I 5
Unutilised loss carry-forward 205 205 205 211

Securities
Raw materials
Semi-finished products
Finished products

Total

- l

1.466 1.903

At accounting year-end, the market value of securities was MSEK 25 (92) greater than book value. Issued
options are reported at market value excluding the time value under 'Other current liabilities' in the amount of
MSEK -46.6. The market value including time value amounts to MSEK -86.3. /AL

25

75.000
22.500

4 4

recoverable
Parent Company Group

1.6\\ 2.33\



Note 15. Prepaid expenses and accrued income
Parent Company

MSEK 2003 2002 2003 2002
Advance payment of rent 1 1 2 2
Other prepaid expenses
Other accrued income

Total

Note 16. Equity Share Restricted Non- Total
Change in equity, Group capital}) reserves restricted capital

reserves
MSEK
According to balance sheet, 31 Dec 2002 58 22 2.561 2.641
Translation difference -5 -5
New share issue 10 10
Repurchase of the company's own shares -535 -535
Net income for the year -44 -44
According to balance sheet, 31 Dec 2003 58 22 1.987 2.067

Change in equity, Parent Company
MSEK reserve

According to balance sheet, 31 Dec 2002 58 Il Il 2.340 2.420
Group contribution, Det after tax -23 -23
New share issue 10 10
Repurchase of the company' s own shares -535 -535
Net income for the year 243 243
According to balance sheet, 31 Dec 2003 58 11 11 2.035 2.115

1) Proventus AB's share capital amounts to SEK 58,300,000. The number ofshares amounts to 5,830. The
company's shares are divided into two series: series A with 4,820 shares at a nominal value SEK 10,000, with
one vote per share and series C with 1,010 shares at a nominal value SEK 10,000, with a one-fifth vote per
share.

Note 17. Other provisions

Group

eloge-down expenses* 25 20
Other 39 39
Total 64 59
* Refers to 2003 reserve for the eloge-down of the subsidiaries Kinnasand AB and Kinnasand GmbH. Provisions

were made in 2002 for estimated expenses for the close-down of the company's own product development in AB
Art and Technology by Proventus and Snowcrash AB.

Note 18. LoaRs from shareholders
When calculating key ratios, the se IDans are included in risk-bearing capital and Det worth. The conversion IDan
carries 6% interest per annum interest until 31 December 2006 and can be converted to 55 series B preference
shares at an amount ofUSD 4,230,000. fil<.,

Group

2 1
13 12

3 1
16 17

16 14 2] 20

Non-
restricted

equity
Share

capital l)
Share

premium
Statutory

reserve
Total

capital
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Note 19. Bank overdraft facility

Contin2ent liabilities Parent Company Group
MSEK 2003 2002 2003 2002
Guarantees 9 10 --
Warranties - 1 - 1
Other contingent liabilities - - - 1

~1~.
Managing Directo~

~~~

Ingvar PramhälJ
Authorised Public Accountant

9 11

Stockholm, 22 April 2004

~~U-~

~ikael
( Chdinnan

Our audit report was presented on
22 April 2004

i~~"

Authorised Public Accountant
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Öhrlings

PRICEWA1fRHOUSE(aJPERS ra

Audit report
(translation)

To the general meeting of the shareholders of

Proventus Aktiebolag

Corporate identity Ullfiber 556042-3443

We have audited the annual accounts, the consolidated accounts, the accounting records and the
administration of the board of directors and the managing director of Proventus Aktiebolag for the
year 2003. These accounts and the administration of the company are the responsibility of the
board of directors and the managing director. Our responsibility is to express an opinion on the
annual accounts, the consolidated accounts and the administration based on our audit.

We conducted Dur audit in accordance with generally accepted auditing standards in Sweden.
Those standards require that we plan and perform the audit to obtain reasonable assurance that the
annual accounts and the consolidated accounts are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the accounts. An
audit also includes assessing the accounting principles used and their application by the board of
directors and the managing director, as weil as evaluating the overall presentation of information in
the annual accounts and the consolidated accounts. As a basis for Dur opinion concerning discharge
from liability, We examined significant decisions, actions taken and circumstances of the company
in order to be able to determine the liability, if any, to the company of any board member or the
managing director. We als o examined whether any board member or the managing director has, in
any other way, acted in contravention ofthe Companies Act, the Annual Accounts Act or the
Articles of Association. We believe that Dur audit provides a reasonable basis for Dur opinion set
out below.

The annual accounts and the consolidated accounts have been prepared in accordance with the
Annual Accounts Act and, thereby, give a true and fair view of the company's and the group's
financial position and results of operations in accordance with generally accepted accounting
principles in Sweden.

We recommend to the general meeting ofshareholders that the income state ments and balance
sheets of the parent company and the group be adopted; that the profit for the parent company be
dealt with in accordance with the proposal in the administration report and that the members of the
board of directors and the managing director be discharged from liability for the financial year.

2004-04-22

f!oe~....

Auktoriserad revisor
(Authorized Public Accountant)


